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" 6: When we cancelled the discredited debt in 1860,
instead of handing over the surplus which had accrued
during our seven years1 management we kept it for five
years, and then alleging that there were two unadjusted
balances which together made up the exact amount of the
surplus, we accredited it to those heads, a proceeding which
most certainly requires explanation.

" 7. That the expenditure goes on increasing annually
by leaps and bounds without apparently any check
whatever/'

A settlement of the question was suggested at that time
on grounds that would have left the assignment of the
Berars undisturbed, but at the same time provided the
Nizam from the surpluses with a capital sum for arrears
and an annual contribution on which he could count in the
Budget of his State. As a reassessment of land in the
Berars was to be carried into effect in 1897 it was assumed
that the revenue would be increased to 116 lakhs, a moderate
computation, and it was proposed to assign this sum in the
following quotas. The Contingent could be maintained for
thirty-five lakhs, and the whole of the Civil administration
including public works was allotted fifty lakhs. This would
leave a surplus of thirty-one lakhs for transfer to the Nizam.
In addition it was proposed that of the accumulated sur-
pluses, then amounting to thirty-eight lakhs, thirty should
be at once handed over to the Nizam, and only eight retained
as a working balance for contingencies which were regarded
as more imaginary than real. There is reason to believe
that these propositions were received with sentiments of
dismay in British official circles in India, and that the
occupants of soft places were filled with consternation at
the prospect that " the milch cow " of the Berars was drying
up. The arrangement proposed was one entirely of a
transactional character, giving the legitimate sovereign his
due share in the resources of a part of his dominions, but
it did not touch the fundamental elements of the case, or
take notice of the political ethics that were at issue. It
would have been beneficial to the Nizam's resources, but
it would not have done justice to his lawful rights.